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Interaction Dinner with HE Ouyang Yujing, Ambassador
Extraordinary and Plenipotentiary of the People’s Republic
of China to Malaysia
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Dialogue and Networking with YB Steven Sim Chee Keong,

Deputy Finance Minister Malaysia
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“Using Technology to Expand Local and International
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Seminar on Digitalisation Strategy
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Corporate Visit to Huawei Technologies Malaysia
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Durian Omakase at Botanica Mansion, Balik Pulau
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PCCC’S COMMENTS ON BUDGET 2023

The theme for Budget 2023 is "Developing Malaysia Madani". This budget
is touted as the biggest budget in Malaysia’s history involving allocation of
RM388.1 billion.

Among the RM388.1 billion, nearly 3/4 amounting to RM289.1 billion
is allocated for the government’s administrative expenses, meanwhile
only 25% allocated for development expenses. Obviously, the Unity
Government has inherited a nearly empty treasury from previous
governments. With a very high level of debt, the current Finance Minister
is facing difficulties in managing the government's fiscal.

The Chamber hopes that in the coming two to three years, the Unity
Government could address the past wrongs and stabilize the country's
fiscal position and the government can have a more generous financial
resources to lead the country's development on track to benefit the
people.

In this regard, Prime Minister Datuk Seri Anwar in his budget also
mentioned the enactment of several laws that will help to combat
corruption and prevent leakages in the government’s coffers. These laws
include the Fiscal Responsibility Act, the Government Procurement Act,
the Whistleblower Protection Act.
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In addition, the proposed amendments to the Insolvency Act 1967 allow
the individual bankrupt to get discharged from bankruptcy much faster
and easier. These are positive measures and should be commended.

PCCC welcomes certain proposals in the budget that will bring direct
benefits to Penang, including the expansion and upgrading of Penang
International Airport, the Visit Malaysia Year 2025 and the allocation of
RMS50 million for Penang and Melaka to preserve UNESCO World Heritage
Site status. We are looking forward to the Visit Malaysia in Year 2025
which is expected to bring in RM23.5 million visitors and generate RM76.8
billion in tourism revenue. Penang as one of the major tourist areas will
be very much benefited.

This re-tabled budget also retains the stamp duty exemption for properties
priced below RM500,000 and the 75% exemption for property under
a million. Unfortunately, apart from these reliefs, the budget basically
did not bring other good news for the housing construction industry,
especially with escalating rates in housing loan interest and the soaring
construction materials prices. The real estate industry is looking forward
to the government's support and assistance.

As for taxation, it is to noted that the Inland Revenue Board restarted
the Voluntary Disclosure Programme. Taxpayers who voluntarily declare
from June 1 to December 31 this year can enjoy a 100% penalty discount.
M40 group taxpayers get a partial tax cut payment rate, but taxpayers
belonging to the T20 group have to face a higher tax rate. Income tax
for micro SMEs reduced 2% from 17% to 15% for the first RM150,000.
However, there is a proposal to impose capital gains tax for disposal of
shares in unlisted company from 2024 is a point concern to us. It will
increase the cost of doing business. At the same time, we are also worried
about the difficulties when come to the implementation of this type of
taxation. As expected, GST was not re-introduced as promised by the
Prime Minister. In its place, a Luxury Good Tax is proposed. Among them
are luxury watches and luxury fashion items. We hope that the amount
of this Luxury Good Tax will not be too high, otherwise it may affect our
country's tourism industry in terms of shopping tourism.
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In conclusion, although the maiden budget of the unity government
has not met with the general expectation of business community fully,
the Penang Chinese Chamber of Commerce has high hope and trust
in a stable government. We hope that in the next few years under
the active leadership of Prime Minister Anwar, he will be able to drive
the development of the country and achieve the goal of a prosperous
Malaysia as envisaged under the concept of Malaysia Madani.

Bebusyanwan 1075
MALAYSIA

MADANI
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Dialogue and Networking with YB Steven Sim

Chee Keong, Deputy Finance Minister Malaysia
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Courtesy Visit by MPKK Lebuh Pasar
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Courtesy Visit by Representatives of Singapore High
Commission and Enterprise Singapore
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Courtesy Call on YAB Mr. Chow Kon Yeow,
Chief Minister of Penang
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Factory Visit to Scandinavian Industrialized Building

Systems (SIBS) Sdn Bhd
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Seminar on “Unlock the Power of ESG with 5SW1H”
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“Using Technology to Expand Local and International
Markets” Workshop

R ERE A s FNE A E A EIRE A B A 5 Megadian Solutions Sdn Bhd T 2023
FOA0H(EM VKA ANBEERAMEE R T " HItE o FitoHiF
Megadian Solutions Sdn Bhd#y & FEHAT R 2B 5 K X F & 23 & K0
BB ZFa& — MEEEREAENHLAEMME  #TERAZRS ©

PEEEESSAMBEBAI LRI ALK EB2 W3t BEWMEEHFAAET 312
+EMER 0 RET 2600 FERRXMH > BHET 2008 NMNER > ARG XAET
40 F B o ko MERFHERNEI R 23RTHNE L LT HT
ﬁ%ﬂ%ﬁﬁﬁiaa¥é’%ﬁﬂ%ﬁigwm%%i%’imiﬁﬁﬁﬂm



DR B5ER e @nrialL
YR B w2

Seminar on Digitalisation Strategy
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Briefing & Update by Suruhanjaya Syarikat Malaysia (SSM)
Pulau Pinang
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Courtesy Visit to Guang Ming Daily & Sin Chew Daily
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YES Corporate Visit to A tu Z Wedding House
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Durian Omakase at Botanica Mansion, Balik Pulau
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Seminar on “Latest Global Market Update and Outlook”
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Seminar on “Know Your Rights- Shareholders’ Right,
Insurance Claims and Debt Recovery”
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Seminar shared by CIMB Bank on “Economy Outlook &
Insight of SME Commercial Loan”
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Seminar on Art of Mastering Tiktok
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